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BUREAU OF THR BUDGET 55189
?F&shlngten 2S, B, ¢.

27 January 1351

My dear Ceneral Smith;

During ihe lsst seversl months the Buresu of the Pudget
has conducted an extensive survey into the problexm of neeting
the foreign ecvnonic date requirements of the United Statas
theough the Foreign Service Reportin, system. As Jou know, the
Buvey was planned and carried on af'ter consultation with the
Central Intelligence Agency and with the asreensnt that tha
sollected data would be made availsble to the Centrel Imielligence
Adgeney for use in conjunciion with its fareign data requirements
mroject, T belisve tis enclosed report satitled "Swrvey of Foredgn
Eeononmic Reporting® will mest Jour nesds in thie regard. However,
additional data can be made available to your staff il needad,

For convenience in reading, we have pregsared a two-paje
sumary of findings, followed by & concise raport upon the basie
problens of Zoreign economie reporting. These are to he Lound
on pages 1-1C of the enclosed documeuty followin: the basic
reporli are several appenuices containing =ore detailes backyround
material and Tecommandations,

I an also transnitting a deaft of an Exsoutive arder which
would implement cne of the principal recommendations of the
rapord by Preacriving vosulations to sovarn the srovision of data
by the State Heparinent tirough Lhe Foreign Service for rederal
departamente and agengies, Such re;ulations ars gathoriged by the

Porsign Service fct of 1945 but heve noy heretofore been irescrived,
Consideraiion was sdven to taking cornizance in the Sxecutive

order of the apecial role of the Central Intellizence Agengy with
respect to foreign reporting, However, I believe that this may
bast be &ccomplished by agreement betweaen the Secretary of State
and the Director of the Central Intelliyence Agency, and ihe

report accordingly so recomassnde, T would appraciate receiving

&1 expresslon of your views with resgect Lo tha proposed

Fxecutive order not later than February 15,

I am solicitous » @3 I am sure you are, that all pogsible

measuras Le bLacen to strengthen our foreign econcmic reporting
&t this eritical time, Accordingly, I would like to roquest umt
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you study those additionsl recommandations partinent to your

agency contained in this report and its appendices and inforn
ne of the extent to which it will be possibls for you to adopd
the iwprovenents propossd. ‘

Sincerely yours,
/8/ Elser B. Staats
Agsistant Direcior

Lts Gen., Walier Bedsll Smith
Ireotor, Cantral Intelligence Agency
Washington 25, D¢ C.
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